University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

5-11-1995

Panama Strikes Deal With Private Creditors to
Reduce Foreign Debt
LADB Staff

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
LADB Staff. "Panama Strikes Deal With Private Creditors to Reduce Foreign Debt." (1995). https://digitalrepository.unm.edu/
notisur/11906

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 56110
ISSN: 1060-4189

Panama Strikes Deal With Private Creditors to Reduce
Foreign Debt
by LADB Staff
Category/Department: Panama
Published: 1995-05-11
Panama's debt renegotiation team won deep discounts on US$3.5 billion of its external debt owed to
private lenders. Under the agreement announced on May 5, the creditors will forgive 45% of US$2
billion in principal on Panama's medium- and long-term private debt, and 33% of the US$1.5 billion
in interest that has accumulated on the debt since 1987. Panama began defaulting on debt payments
during the period of rule by Gen. Manuel Noriega. The agreement also restructures payment on
the remaining private debt and requires Panama to pay a total of US$2 million per month to these
creditors. No penalties will be assessed on the overdue payments. Individual creditors may choose
to exchange remaining debt for a variety of instruments denominated in US dollars.
The Panamanian team, led by Ricaurte Vasquez, began exploring a restructuring agreement with
the Bank Advisory Committee last December. The committee, which represents various private
creditors, is chaired by Citibank of New York and the Bank of Japan. William Rhodes, vice chairman
of Citibank, said the agreement "would allow Panama to normalize relations with its creditors
and return to the international marketplace." Panama's Planning Minister Guillermo Chapman
said that the accord "is the best [debt] agreement any country on this continent and in eastern
Europe has made until now." The debt negotiation is part of a larger effort by Panama to improve its
credit and restructure its total public debt of US$5.78 billion. [Sources: Inforpress Centroamericana
(Guatemala), 02/16/95; Associated Press, Reuter, 05/05/95]
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